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INTRODUCTION AND WELCOME 

“The City of Vincent would like to acknowledge the Traditional Owners of the land, the Whadjuk 
people of the Noongar nation and pay our respects to Elders past, present and emerging”. 

APOLOGIES / MEMBERS ON LEAVE OF ABSENCE 

Nil 

DECLARATIONS OF INTEREST 

CONFIRMATION OF MINUTES  

Audit Committee - 26 November 2019
                             13 March 2020 



AUDIT COMMITTEE AGENDA 5 MAY 2020 

Item 5.1 Page 4 

5 BUSINESS ARISING 

5.1 OAG ENTRANCE MEETING 2019/20 AUDIT  

Attachments: 1. City of Vincent - Planning Summary ⇩    
  

RECOMMENDATION: 

That the Audit Committee NOTES the audit planning summary for the 2019/20 financial year. 

 

PURPOSE OF REPORT: 

To present the planning summary for the upcoming audit for 2019/20. This report will be presented by the 
Office of the Auditor General (OAG), Senior Director - Financial Audit, Mark Ambrose. 

BACKGROUND: 

Following proclamation of the Local Government Amendment (Auditing) Act 2017, OAG assumed 
responsibility for the external audit for local governments in 2017-18. This was the first of a four year 
transition of local government financial auditing to the OAG.  
 
The City’s audit was transitioned to OAG in 2018/19 financial year and was contracted by the OAG to Moore 
Stephens. OAG confirmed the City’s 2019/20 audit will be conducted by OAG directly.   

DETAILS: 

Good governance requires the external auditor to conduct an entrance meeting prior to the commencement 
of the audit. Mark Ambrose will conduct the entrance meeting and will discuss the planning summary report 
at Attachment 1. 
 
OAG’s audit for 2019/20 will comprise both a financial audit and information system audit. The financial audit 
has a dependency on the information system audit. The City’s information system audit commenced early in 
March, however due to COVID19, this audit had to be delayed. We have now confirmed that both the 
financial audit and information system audit will commence on the 18th May 2020.   

CONSULTATION/ADVERTISING: 

Not applicable 

LEGAL/POLICY: 

Section 7.2 of the Local Government Act 1995 provides that “the accounts and annual financial report of a 
local government for each financial year are required to be audited by an auditor appointed by the local 
government.”  

RISK MANAGEMENT IMPLICATIONS: 

Low  External audit facilitates good financial governance and is a legislative requirement for the City. 
  

AC_20200505_AGN_4255_AT_files/AC_20200505_AGN_4255_AT_Attachment_12918_1.PDF
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STRATEGIC IMPLICATIONS: 

This is in keeping with the City’s Strategic Community Plan 2018-2028:  
 
Innovative and Accountable  

Our resources and assets are planned and managed in an efficient and sustainable manner. 

We are open and accountable to an engaged community. 

SUSTAINABILITY IMPLICATIONS: 

Not applicable. 

FINANCIAL/BUDGET IMPLICATIONS: 

The fees for the 2019/20 still need to be confirmed by OAG. We have budgeted for audit fees for 2019/20 
based on 2018/19 fees. 
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5.2 CITY'S CORPORATE RISK REGISTER  

Attachments: 1. Corporate Risk Register - as at 23 April 2020 ⇩    
  

RECOMMENDATION: 

That the Audit Committee recommends that Council:  

1. RECEIVES the City’s Corporate Risk Register as at 23 April 2020, at Attachment 1; and 

2. APPROVES the proposed risk management actions for the high and extreme risks.   

 

PURPOSE OF REPORT: 

To receive the City’s Corporate Risk Register, comprising of operational and strategic risks rated as medium, 
high and extreme, and review the proposed risk management actions for these risks.  

BACKGROUND: 

The Audit Committee reviewed the City’s draft Corporate Risk Register at its 3 March 2020 Meeting (Item 
5.3) and requested that the Chief Executive Officer review the prioritisation and timing of the risk 
management actions and present the updated Corporate Risk Register to the 5 May 2020 Meeting.  

DETAILS: 

Administration has reviewed the risk management actions for the high and extreme risks, particularly the 
timing, prioritisation and associated resourcing implications. Administration has also added the “COVID-19 
pandemic” as an extreme risk. The updated Corporate Risk Register is at Attachment 1.  
 
The risks have been rated in their current state, taking into account the current controls. 
The table below shows the risk rating before and after the risk management action (RMA) for the City’s high 
and extreme risks. 
 

Risk description  Current rating  Rating 
following RMA 

Supplier / contractor management  High Medium  

Major project management  High Medium 

Financial stability, sustainability and reporting  High Medium  

Inadequate asset management framework  Extreme   High 

Cyber security  High Medium  

COVID-19 pandemic  Extreme Extreme  

Fraud risk management  High  Medium  

Systems  High  Medium  

In accordance with the updated Risk Policy, high and extreme risks require reporting to Council, for 
endorsement of the risk management action. This occurs through the Audit Committee.  

It is proposed that the Corporate Risk Register is reviewed as follows:  

 Quarterly reporting to the Executive Management Committee – update on the implementation of risk 
management actions for medium, high and extreme risks; 

 Bi-annual reporting to Audit Committee – update on the implementation of risk management actions 
for high and extreme risks.   

CONSULTATION/ADVERTISING: 

Nil.  

AC_20200505_AGN_4255_AT_files/AC_20200505_AGN_4255_AT_Attachment_14029_1.PDF
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LEGAL/POLICY: 

Regulation 17 of the Local Government (Audit) Regulations 1996 provides that the CEO is to: 
 

“review the appropriateness and effectiveness of a local government’s systems and procedures in 
relation to –  
(a)  risk management; and 
(b) internal control; and 
(c) legislative compliance 
… not less than once in every 3 financial years.”   

RISK MANAGEMENT IMPLICATIONS: 

Low: Regular monitoring and reporting on the Corporate Risk Register will enable the City to better 
manage its risk and make more informed decisions, which align with the City’s risk appetite and 
tolerance. 

STRATEGIC IMPLICATIONS: 

This is in keeping with the City’s Strategic Community Plan 2018-2028:  
 
Innovative and Accountable  

We are open and accountable to an engaged community. 

SUSTAINABILITY IMPLICATIONS: 

Nil.  

FINANCIAL/BUDGET IMPLICATIONS: 

Nil.  
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5.3 REVIEW OF THE CITY'S AUDIT LOG 

Attachments: 1. City's Audit Log as at 29 April 2020 ⇩    
  

RECOMMENDATION: 

That the Audit Committee recommends to Council that it NOTES the status of the City’s Audit Log 
as at 29 April 2020, at Attachment 1. 

 

PURPOSE OF REPORT: 

To provide an update on the status of all outstanding items in the City’s Audit Log and to advise which items 
can now be closed.  

BACKGROUND: 

The Audit Log tracks all open audit items from audits and reviews, until closure, and provides a summary of 
the progress made against the management actions. The Audit Log is at Attachment 1. 

DETAILS: 

The Audit Log is regularly reviewed and updated by Administration. Items that are completed are reported to 
the Audit Committee and subsequently removed from the Audit Log. 
 
Additions are made to the Audit Log from time to time, arising from internal audit, external audit and other 
relevant review or audit activity. 
 
The following table summarises action items added or closed at each Audit Committee Meeting: 
 
 30 Oct 18 26 Feb 19 9 Apr 19 11 Jun 19 27 Aug 19 26 Nov 19 3 Mar 20 5 May 20 

Closed  5 3 5 1 4 2 2 3** 

Added  4 1 0 5 8 1 1 0 

Total 13 11 6 10 14 13 12 11 
**Butler Settineri – Office of the Auditor General’s Performance Audit 2019 – Fraud Prevention in Local Government – Findings and 
Recommendations – Have policies and procedures in place to verify the identity and integrity of employees and suppliers (EA: 2019/10) 
(2) was completed but (1) is still ongoing.  This was recorded as one item. 

 
The items recommended for closure at the 5 May 2020 Audit Committee meeting are: 
 

 Butler Settineri – Office of the Auditor General’s Performance Audit 2019 – Fraud Prevention in Local 
Government – Findings and Recommendations – Have policies and procedures in place to verify the 
identity and integrity of employees and suppliers (EA: 2019/10) (2); and  

 Butler Settineri – Payroll – Internal Audit Review actions – Payroll Processing (EA: 2019/12) (4) 

 Failure to meet Australian Government ‘Roads to Recovery’ expenditure maintenance requirements 
for 2018-19 (EA:2019/10) 

 
Have policies and procedures in place to verify the identity and integrity of employees and suppliers 
 
Verification of suppliers is currently undertaken as part of the Request for Quotation and Tender processes.  
ASIC statements, financial viability letter, reference checks and insurance certificates of currency are 
required to be provided by suppliers submitting a tender or quote.    
 
The City’s Procurement Team checks the ABN and ACN registration details and insurance certificates for 
successful suppliers for Request for Tenders ($150,000 and above) and the evaluation panel conducts 
referee checks. Request for Quotations verification process is conducted through checking ABN and ACN 
registration details, insurance certificates and referee checks.  
 
Request for Quotations and Tenders conducted through WALGA and CUA do not require verification as 
WALGA/ CUA have a verification process in place.     
  

AC_20200505_AGN_4255_AT_files/AC_20200505_AGN_4255_AT_Attachment_14030_1.PDF
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Payroll Processing 
 

The City has implemented weekly timesheets for all staff, with electronic signatures, which require supervisor 
sign off. 
 
Failure to meet Australian Government ‘Roads to Recovery’ expenditure maintenance requirements for 
2018-19  
 
Moore Stephens completed the re-audit of the reference amount for the period 2011-2016 in April 2020.  
This resulted in a readjustment of the City’s own source expenditure reference amount to $2,543,787.  This 
means that the City has met the Australian Government’s ‘Roads to Recovery’ expenditure requirements for 
this period. 
 
The ongoing Audit Log items are: 
 

 Asbestos Review 2019 (2) – Development of an Asbestos Management Plan 

 OAG’s Performance Audit 2019 – Assess fraud risks across business (EA: 2019/6) 

 OAG’s Performance Audit 2019 – Develop a fraud and corruption control plan and review at least 
every 2 years (EA: 2019/7) 

 OAG’s Performance Audit 2019 – Develop and implement a periodic fraud awareness and training 
program (EA: 2019/8) 

 OAG’s Performance Audit 2019 – Have policies and procedures in place to verify the identity and 
integrity of employees and suppliers (EA: 2019/10) (1) 

 OAG’s Performance Audit 2019 – Collect, review and manage fraud information and identify trends 
and emerging issues (EA: 2019/11) 

 Butler Settineri – Payroll – Internal Audit Review actions -  (EA: 2019/12), (6), (9)) 

 Moore Stephens / OAG – Audited Financial Statements and Concluding Memorandum – Asset 
Sustainability Ratio (EA:2019/13) 

CONSULTATION/ADVERTISING: 

Not applicable. 

LEGAL/POLICY: 

In accordance with the terms of reference of the Audit Committee, the Audit Committee’s duties and 
responsibilities include: 
 
Reviewing reports of internal audits, monitoring the implementation of recommendations made by the audit 
and reviewing the extent to which the Council and management reacts to matters raised. 

RISK MANAGEMENT IMPLICATIONS: 

Low:  Follow up and closure of audit and review related findings and recommendations is good corporate 
governance. The reporting of the Audit Log to the Audit Committee increases transparency and 
accountability. 

STRATEGIC IMPLICATIONS: 

This is in keeping with the City’s Strategic Community Plan 2018-2028:  
 
Innovative and Accountable 

Our resources and assets are planned and managed in an efficient and sustainable manner. 

SUSTAINABILITY IMPLICATIONS: 

Nil. 

FINANCIAL/BUDGET IMPLICATIONS: 

Nil.
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6 GENERAL BUSINESS  

7 NEXT MEETING  

The next meeting will be held on 30 June 2020. 

8 CLOSURE  
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